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Shovers, Marc

From: . Probst, Nick

* Sent: Tuesday, February 11, 2014 5:07 PM
To: Shovers, Marc
Cc: Soper, John; Hanaman, Cathlene
Subject: FW: Template for AA2 to Town TID Bill
Marc,

Please draft two amendments to SB338:
AA2:
Please draft one amendment to include the additions of the following bills:

AB 747 (Kerkman): Burlington TID fix — %A 2 ~E S )

e AB 709 (Knudson): Turtle Lake/Biogas TID fix l{[ L/;\ Al

e AA1to AB 484 (Kooyenga and Kahl): Madison TIF, with language prohibiting a living wage requirement in
theTiF. a5 8 Evn

e AB 416 (Steineke): Environmental TID sharing — 2 5 3 ( - & Va,

* AB723,theBironvillage TID fromKrug. ~3440 - Fuvm

inancial anaW)

Craig Summerfield
Policy Advisor

Office of Speaker Robin Vos
217 West, State Capitol
Phone: {608} 266-3387
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ASSEMBLY AMENDMENT,

TO SENATE BILL 338

At the locations indicated, amend the bill as follows:

1. Page 1, line 3: after “districts” inser{ﬁ}@eﬁnition of project costs for tax
incremental districts, creating special provisions for a city or village to create a tax
incremental district in recently annexed territory, the property tax exemption for
biogas or synthetic gas energy systems and property subject to a tax incremental
financing agreement, authorizing the village of Biron'/to allocate tax increments from
one tax incremental district to another district in the village, and authorizing a tax
incremental district to share tax increments with an environmental remediation tax

incremental district in the same city or village”.
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ASSEMBLY AMENDMENT 1,
TO ASSEMBLY BILL 484

1 At the locationgindicated, amend the bill as follows:

age 1, line 9: after “credit” insert ¢, and the definition of project costs

1 B alree ) [ afrec Yne MQW%\ 1
~ A e 9 - ) cred S
LOmeOnE ' 4‘@ \gv%\eer\émeq A and enaie

W
o “SECTION 66.1105 (2) (f) 2. b. of the statutes is amended to read: N\g\ draervy
66.1105 (2) (f) 2. b. The cost of constructing or expanding any facility, gxgegj;

8 _ )pot velopmen if the city generally
@ finances similar facilities only with utility user feesw )
10 4. Page 2.1 - deféte “SE N 1”7 ubstitute >
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February 3, 2014 - Introdiced by Representative
Lassa. Referred to Committee on State and
N\

UG, cosponsored by Senator
cal Finance.

AN ACT to create 66.1105 (6) (e) 1. f. statutes; relating to: authorizing the
village of Biron to allocate pogitive tax\ncrements from Tax Incremental
District Number 2 in the village to Tax Increiental District Number 3 in the

village.

/
Analysis by the Legislative Reference

Under the current tag incremental financing program, g city or village may
create a tax incremental district (TID) in part of its territory toXpster development
if at least 50 percent of £he area to be included in the TID is blighted, in need of
rehabilitation or conseqiation, suitable for industrial sites, or suitab¥e for mixed—use
development. Before 4 city or village may create a TID, several steps\and plans are
required. These stepg and plans include public hearings on the propose§ TID within
specified time frames, preparation and adoption by the local planning cgmmission
of a proposed projegt plan for the TID, approval of the proposed project plan by the
common council of village board, and adoption of a resolution by the common\¢ouncil
or village board $hat creates the TID as of a date provided in the resolution.
current law, once a TID has been created, the Departmeny of
calculates the “tax increment base value” of the TID, which is the
equalized valye of all taxable property within the TID at the time of its creation.

the developmgnt in the TID increases the value of the property in the TID above the *

base value, 4 “value increment” is created. That portion of taxes collected on the
value incremént in excess of the base value is called a “tax increment.” The tax
increment is placed in a special fund that may be aused only to pay back the project

|
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gity or vﬂlage may include public works such as sewers, streets, and
hghtlng systemsyfinancing costs; site preparation costs; and prefessional service
costs. DOR authorizesthe.allocation of the tax increments yatil the TID terminates
or, generally, 20 years, 23 years;-or 27 years after the THY is created, depending on
the type of TID and the year in which it-was created’

Under certain limited circumstances, a B0 that has paid off all of its project
costs but has not reached its mandatory terfmination tatg may become a donor TID,
continue to receive tax increments, agpdforward those incremirengs to a recipient TID
created by the same city or village-

This bill creates an exception that allows TID Number 2 in the villageof Biron
to allocate its positive tax irfcrements to TID Number 3 in the village.

For further inforgrdtion see the local fiscal estimate, which will be printed as
an appendix to thigmill.

The peopl%e state of Wisconsin, represented in senate and assembly, do
enact as follows: —

TM

SECTION ]/ 66.1105 (6) (e) 1. f. of the statutes is created to read:

66.1105 (8) (e) 1. f. Notwithstanding subd. 1. b. and subject to subd. 1. a. and
d., the planning commission of the village of Biron may amend, under sub. (4) (h), the
project plan of Tax Incremental District Number 2 in the village to allocate positive

tax increments generated by that district to Tax Incremental District Number 3 in

ad

the village.
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( 2013 ASSEMBLY BILL 416

October 4, 2013  Introduced by Representatives
OHNSTAD, cosppnsored by Senator COWLES.
and Local Finance.

INEKE, MURPHY, BORN and
ferred to Committee on State

AN ACT to amend 66.1105 (6) (L. intro.), 66.1106 (1) (i), 66.1106 (2) (c), 66.1106

2 (7) (e) (intro.), 66.1106 (7) (e) 1/ and\66.1106 (7) (e) 2.; and to create 66.1105 (6)

3 () 2. d. of the statutes; reldting to: tha sharing of tax increments.

Analysis by the Legislative Reference Bureau

Under the current incremental financing progxam, a city or village may
create a tax incrementa}/district (TID) in part of its territoxy to foster development
if at least 50 percent of the area to be included in the TID s blighted, in need of
rehabilitation or consg¢rvation, suitable for industrial sites, or suitgble for mixed—-use
development. Beforg a city or village may create a TID, several sténg and plans are
required. These steps and plans include public hearings on the propossd TID within
specified time frahes, preparation and adoption by the local planning ®mmission
of a proposed pr ect plan for the TID, approval of the proposed project plan by the
common council/or village board, and adoptlon of a resolution by the common’council
or village board that creates the TID as of a date provided in the resolution.

Also under current law, once a TID has been created, the Department of
Revenue (D@R) calculates the “tax increment base value” of the TID, which is the
equalized value of all taxable property within the TID at the time of its creation. If
the development in the TID increases the value of the property in the TID above the
base valug, a “value increment” is created. That portion of taxes collected on the
value indrement in excess of the base value is called a “tax increment.” The tax
increment is placed in a special fund that may be used only to pay back the project
costs of the TID. The costs of a TID, which are initially incurred by the creating ci
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e e

r village, include public works such as sewers, streets, and hghti@ 8y§

ancing costs; site preparation costs; and professional service costs. DOR -
orizes the allocation of the tax increments until the TID terminates or, genez;,aﬂy, ™

20 years, 23 years, or 27 years after the TID is created, depending on the type ;

and the year in which it was created.

Uﬁ“der certain limited circumstances, a TID that has paid off all gfits project
costs but has not reached its mandatory termination date may becomg’a donor TID,
continue to ive tax increments, and forward those increments tg’a recipient TID
created by t:giame city or village.

Under current law, the environmental remediation tax jfcremental financing
program permits‘k\gity, village, town, or county (political subdivision) to recoup the
costs of remediatin, \\contaminated property from propepty taxes that are levied on
the remediated property. The mechanism for finangifig remediation costs is very
similar to the mech m for financing project cg ts under the tax incremental
financing program.
A Initially, the governing body of a politig 41 subdivision adopts a resolution
creating an environmental remediation tgX incremental district (ERTID) with
particular boundaries. This reso‘lqtmn is thén reviewed by a joint review board made
up of representatives of the overlying taging jurisdictions. If the joint review board
approves the ERTID, a political s "s__a vision that has incurred eligible costs to
remediate environmental pollution _-A a parcel of property may apply to DOR to
certify the environmental remedigt ax incremental base of the parcel. DOR is
required to certify the enviro ental remediation tax incremental base if the
political subdivision submlts s DOR all of the following: 1) a statement that the
political subdivision has inglrred some eligible costs, together with a detailed
proposed remedial action pfan approved by the Department of Natural Resources
(DNR) that contains cost gstimates for anticipated eligible costs, a schedule for the
design and implementgtion that is needed to comp ete the remediation, and
certification from DNB/that it has approved the site investigation report that relates
to the parcel; 2) a sfatement that all taxing jurisdictions\with authority to levy
general property takes on the parcel of property have been noti{ied that the political
subdivision intends to recover its environmental remediation\¢costs by using an
environmental yemediation tax increment; and 3) a statement that the political
subdivision hag attempted to recover its environmental remediation\¢osts from the
person who ig'responsible for the environmental pollution that is beingxemediated.
Thereafter, Ahe political subdivision that created the ERTID may usd positive
environmehtal remediation tax increments to pay eligible costs of remedjating
environigental pollution in the ERTID.

Cyfrrently, the maximum life of an ERTID is 23 years and no expenditure f%
an eligible cost may be made by a political subdivision later than 15 years after the
envirbnmental remediation tax incremental base is certified by DOR. An ERTID
may/ also terminate when a political subdivision has received sufficient
environmental remediation tax increments to cover all of the eligible costs.

Under current law, the governing body of a political subdivision may adopt a
resolution requesting that DOR allocate environmental remediation tax increments /

- —
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ASSEMBLY BILL 416

from an ERTID that will recover all eligible costs to another ERTID created by the
same governing body. Upon receipt of a copy of this resolution, DOR would continue
to allocate environmental remediation tax increments from the donor ERTID after
all of the eligible costs for that ERTID have been recovered. These increments would :
be applied to another ERTID created in the same political subdivision. Increments ~
from the donor ERTID continue to be generated until the earlier of 1) 23 years after
the creation of the donor ERTID; or 2) the recovery of all eligible costs for the
recipient ERTID.

Under this bill, upon approval by the joint review board, a TID may become a
donor TID and provide increments to a recipient ERTID created by the same city or
village. Also, the governing body of a political subdivision may adopt a resolution
requesting that DOR allocate environmental remediation tax increments from an
ERTID that has recovered all eligible costs to certain TIDs that are not ERTIDs.
Generally, an ERTID may become a donor ERTID to a TID in the same situations
when a TID may become a donor TID. Increments from the donor ERTID may be
generated until the earlier of 1) 23 years after the creation of the donor ERTID; or
2) the recovery of all project costs for the recipient TID.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

SECTION %56%05 6y (H 1. (intro.)\()é the statutes is amended to read:

66.1105 (6) (f) 1. (intro.) Not later than the date on which a tax incremental
district terminates under sub. (7) (am), a planning commission may amend under
sub. (4) (h) the project plan of a tax incremental district to allocate positive tax

increments generated by that tax incremental district to another tax incremental

district created by that planning commission or to an environmental remediation tax
mental district cre er .1106 by the vernin, if all of the

following conditions are met
5 X ,
SECTION 5/ 66.ﬁ05 (6) (f) 2. d. of the statutes is created to read:

66.1105 (8) () 2. d. The recipient district is an environmental remediation tax

incremental district created under s. 66.1106.

i

SECTIOan; 1106 (1) (1) of the statutes is amended to read:

Ty <® l}

=,

.
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66.1106 (1) (i) “Period of certification” means a period of not more than 23 years
beginning after the department certifies the environmental remediation tax
incremental base under sub. (4), a period before all eligible costs have been paid, or
a period before all eligible costs or project costs of a recipient district designated
under sub. (2) (c) have been paid, whichever occurs first.

SECTION { 66.51&% (c)‘)(ff the statutes is amended to read:

66.1106 (2) (c) Notwithstanding par. (a) or (b), or sub. (7) (d) 1. or (11) (a), if the
governing body of a political subdivision determines that all eligible costs of an
environmental remediation tax incremental district that it created will be paid
before the date specified in sub. (11) (b), the governing body of that political
subdivision may adopt a resolution requesting that the department allocate positive
environmental remediation tax increments generated by that donor environmental
remediation tax incremental district to pay the eligible costs of another
environmental remediatiéﬂ tax incremental district created by that governing body
or roj ts, as defined in s. 66.1105 (2 f a tax incremental distri
created under s. 66.1105 and located in the same overlying taxing jurisdictions a
that satisfies one of the requirements under s. 66.1105 (6) (f) 2. A resolution under
this paragraph must be adopted before the expiration of the period of certification.

SECTION ( 62161‘06 (7) (e\)%(intro.) of the statutes is amended to read:

66.1106 ("\7) (e) (intro.) Notwithstanding par. (d), if the governing body of a
political subdivision adopts a resolution described in sub. (2) (¢), it shall provide a
copy of the resolution to the department. The department shall authorize a positive
environmental remediation tax increment generated by a donor district, as described
in sub. (2) (c), to the political subdivision that incurred eligible costs to remediate

environmental pollution in another district within that political subdivision or that
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within that political subdivision that was created unde 66.1105 and that satisfie
one of the requirements under s. 66.1105 (6) (f) 2., as described in sub. (2) (c), until

the earlier of the following occurs:
tA v
SECTION ( g.—llOG (7) (e) 1. of the statutes is amended to read:

66.1106 (7) (e) 1. The political subdivision has received aggregate

tax increments with respect to the recipient district in

an amount equal to the aggregate of all of the eligible costs or project costs for that

a uge Rt rurtses

: ¥
v%6.116 (7) (e) 2. of the statutes is amended to read:

district.

SecTIiON ¥/

66.1106 (7) (e) 2. The donor district terminates under sub. (11) (b) or 66.1105

o
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Jgnuary 31, 2014 - Introduced by Representatives KNUDSON, MURTHA and
SEVERSON cosponsored by Senatbr JAUCH Referred to Committee on State
and Local Finance.

exemption for biogas or synthetic gds energy systems\‘ nd property subject to
Vil AN
a tax incremental financing ggféement. \\

e s S

I

S
Analysis by the Legislative Reference Bureau

This bill provides th«ét the property tax exemption for biogas or s
energy systems does net apply to property subject to a tax incremental
agreement that was )2 effect on January 1, 2014.

Because this, bill relates to an exemption from state or local taxes, it may be
referred to the J; oint Survey Committee on Tax Exemptions for a report to be prin¥ed
as an appendlx to the bill.

For further information see the state and local fiscal estimate, which will be
printed z}s an appendix to this bill.
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he Aple of the state of Wisconsin, represented in senate and assembly, do

,
SECTION#. 70.111 (18) of the statutes, as affected by 2013 Wisconsin Act 20, is

amended to read:

70.111 (18) ENERGY SYSTEMS. Biogas or synthetic gas energy systems, solar

2 o o)

energy systems, and wind energy systems. In this subsection, “biogas or synthetic
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gas energy system” means equipment which directly converts biomass, as defined
under section 45K (c) (3) of the Internal Revenue Code, as interpreted by the Internal
Revenue Service, into biogas or synthetic gas, equipment which generates electricity,
heat, or compressed natural gas exclusively from biogas or synthetic gas, equipment
which is used exclusively for the direct transfer or storage of biomass, biogas, or
synthetic gas, and any structure used exclusively to shelter or operate such
equipment, or the portion of any structure used in part to shelter or operate such
equipment that is allocable to such use, if all such equipment, and any such
structure, is located at the same site, and includes manure, substrate, and other
feedstock collection and delivery systems, pumping and processing equipment,
gasifiers and digester tanks, biogas and synthetic gas cleaning and compression
equipment, fiber separation and drying equipment, and heat recovery equipment,
but does not include equipment or components that are present as part of a
conventional energy system. In this subsection, “synthetic gas” is a gas that qualifies
as a renewable resource under s 196.378 (1) (h) 1. h. In this subsection, “solar energy
system” means equipment which directly converts and then transfers or stores solar
energy into usable forms of thermal or electrical energy, but does not include
equipment or components that would be present as part of a conventional energy
system or a system that operates without mechanical means. In this subsection,
“wind energy system” means equipment which converts and then transfers or stores
energy from the wind into usable forms of energy, but does not include equipment or

components that would be present as part of a conventional energy system. The

on January 1, 2014, and not subsequently modified, amended, o d
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A
@ SECTION ’(nitial applicability.

mh)fs\mﬁrst applies to the property tax assessments as of January 1, 2014.
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2013 ASSEMBLY BILL 747

February IQ, 2014 - Introduced by Representative KERKMAN. Referred to

Committge on State and Local Finance.

\\"

1 AN ACT to create 66.1f6§ (19) of the statutes; relating to: creating special

v,,\\

2 provisions for a city or villa‘ge\t;o create a tax incremental district in recently
5,_\
3] annexed territory. \\
N

/
Analysis by /éhe Legislative
Under the current tax/incremental financing\program, a city or village may

itory to foster development

suitable for mixed—use
, towns and counties also have a limjted ability to create a

TID under certain cir
steps and plans are
proposed TID withi

quired. These steps and plans include pu
specified time frames, preparation and ado

Revenue (DOR) calculates the “tax incremental base” value of the TID, which is the
equalized value of all taxable property within the TID at the time of its creation. If
the development in the TID increases the value of the property in the TID above the
ase value, a “value increment” is created. That portion of taxes collected on the

LRB-4162/1 \

e
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value increment in excess of the base value is called a “tax increment.” The tax
increment 1 placed in a special fund that may be used only to pay back the project
costs of the 'KID. ‘

The projact costs of a TID, which are initially incurred by the creating city or
village, include\public works such as sewers, streets, and lighting systems; financing
costs; site preparation costs; and professional service costs. DOR authorizes the
allocation of the ts mcrements until the TID terminates or, generally, 20 years, 23
~ years, or 27 years after the TID is created, depending on the type of TID and the year
\ in which it was created. Also under current law, a city or village may net generally

make expenditures fox project costs later than five years before thé unextended
termination date of the TID. Under certain circumstances, the life of the TID, the
expenditure period, and the allocation period may be extendegd’

Currently, before a TIR may be created or its project plan amended, the city or
village must adopt a resolution containing a finding that the equalized value of
taxable property of the TID pltg the value incrementof all existing TIDs does not
exceed 12 percent of the total equalized value of taxable property in the city or village
(the “12 percent test”), subject to ong exception. lfnder the exception, a city or village
may simultaneously create a new TH) and subtract territory from an existing TID i
without adopting a resolution containiag the 12 percent test if the city or village §
demonstrates to DOR that the value of th¥ territory that is subtracted at least equals §

E

the amount that DOR believes is necéssaky to ensure that, when the new TID is
created, the 12 percent test is met. Fhe city d village must also certify to DOR that
no other district created under thi§ exception durrently exists in the city or village.

Under this bill, subject to gertain limitations and conditions, a city may create
a TID in territory that it has pécently annexed fronha town. The following provisions !
apply to a TID that is creajéd in former town territoxy:

1. The TID must tepfminate in seven years or wheh\its project costs are paid off,
whichever comes first. /

2. The TID may not share increments with another 'RID created by that city.

3. Until 2016,the 12 percent limit does not apply to a cky that creates such a
TID. _

4. The TID may make expenditures until October 1, 2016.

For furtder information see the local fiscal estimate, which will be printed as
an appendix to this bill. N T

The pgéle of the state oBVtsconsm, represented in senate and assembly),
enact

SECTION 66 1105 (19) of the statutes is created to read:

66.1105 (19) CREATION OF A DISTRICT IN RECENTLY ANNEXED TOWN TERRITORY. (a)

Authorization. If, within 90 days of annexing town territory, a city holds a hearing

»hcoto@

under sub. (4) (a) on the proposed creation of a tax incremental district that is to be

Ny
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located in that former town territory, the city may create a tax incremental district
under this section subject to the limitations and conditions in this subsection.

(b) Limitations and conditions. 1. Nothwithstanding sub. (7), a district created
under this subsection must terminate upon the earlier of 7 years after the district’s
creation or when the city has received aggregate tax increments with respect to the
district in an amount equal to the aggregate of all project costs under the project plan

and any amendments to the project plan for the district.

2. A district created under this subsection may not allocate positive tax

© O 2t W N

increments to another district as described in sub. (6) (e) or (f).

10 3. The 12 percent limit described in sub. (4) (gm) 4. c. does not apply to a district
11 created under this subsection until 2016.

12 4. Notwithstanding the limit on expenditures described in sub. (6) (am) 1., a

13 district created under this subsection may make expenditures until October 1, 2016.
14
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Representative Vos:

This drafter’s note is meant to alert you to the p0851b111ty that this amendment may
be challenged as being nongermane to 2013 SB-338. Assembly Rule 54 (3) (f) states
that an amendment to a bill is nongermane if it “substantially expands the scope of the
proposal.” In addition, the amendment may be considered nongermane under
Assembly Rule 54 (1) because it relates to a different subject and is intended to
accomplish a different purpose from SB-338. It could be argued that this amendment

violates both of these Assembly rule
Y fahﬂ//wau/ : pamendment
3 In addition, it is possible that/a 6V1scons1n court Would find thajthis amendment is a

“private or local bill” that, under art. IV, sec. 18, of the Wiscogsin Constitution, must
" be enacted as single—subject legislation. If so, this Mgigletigf/ £annot validly be enacted
as part of S%ecause the bill, as amended, clearly encompasses more than one

subject.

Under Milwaukee Brewers Baseball Club v. Wisconsin Dept. of Health and Social
Services, 13(-Wis. 2d. 79, 115 (1986), “a legislative provision which is specific to any
¥ person, placéjor thing is a private or local law within the meaning of art. IV, sec. 18,
unless: 1) the general subject matter of the provision relates to a state responsibility
of statewide dimension; and 2) its enactment will have direct and immediate effect on
a specific statewide concern or interest. "YPart of this amendment applies only to the
sharing of tax increments by a tax incremental district in the village of BironY

he
* Ifﬁriiflage of Biron provision in this amendment is enacted as a separate, single-subject
bill, it could not be challenged under art. IV, sec. 18, of the constitution. Please let me
know if you have any questions about the issues raised in this drafter’s note.

Marc E. Shovers

Managing Attorney

Phone: (608) 266-0129

E-mail: marc.shovers@legis.wisconsin.gov
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February 12, 2014

Representative Vos:

This drafter’s note is meant to alert you to the possibility that this amendment may
be challenged as being nongermane to 2013 SB-338. Assembly Rule 54 (3) (f) states
that an amendment to a bill is nongermane if it “substantially expands the scope of the
proposal.” In addition, the amendment may be considered nongermane under
Assembly Rule 54 (1) because it relates to a different subject and is intended to
accomplish a different purpose from SB-338. It could be argued that this amendment
violates both of these Assembly rules.

In addition, it is possible that, if challenged, a Wisconsin court would find that this
amendment is a “private or local bill” that, under art. IV, sec. 18, of the Wisconsin
Constitution, must be enacted as single—-subject legislation. If so, this amendment
cannot validly be enacted as part of SB-338 because the bill, as amended, clearly
encompasses more than one subject.

Under Milwaukee Brewers Baseball Club v. Wisconsin Dept. of Health and Social
Services, 130 Wis. 2d. 79, 115 (1986), “a legislative provision which is specific to any
person, place, or thing is a private or local law within the meaning of art. IV, sec. 18,
unless: 1) the general subject matter of the provision relates to a state responsibility
of statewide dimension; and 2) its enactment will have direct and immediate effect on
a specific statewide concern or interest.” Part of this amendment applies only to the
sharing of tax increments by a tax incremental district in the village of Biron.

If the village of Biron provision in this amendment is enacted as a separate,
single—subject bill, it could not be challenged under art. IV, sec. 18, of the constitution.
Please let me know if you have any questions about the issues raised in this drafter’s
note.

Marc E. Shovers

Managing Attorney

Phone: (608) 266-0129

E-mail: marc.shovers@legis.wisconsin.gov




Shc;vers, Marc

From: Summerfield, Craig

Sent: Friday, February 14, 2014 11:13 AM
To: Shovers, Marc

Subject: RE: Revisions needed to LRBa1752/1
Marc,

Yes, please pull the Madison TID. Yeah, it actually has nothing to do with a court challenge...we’ve just decided to
run it as a stand-alone bill.

Sorry for the confusion; thanks for clarifying, though.

Craig

From: Shovers, Marc

Sent: Friday, February 14, 2014 11:08 AM
To: Summerfield, Craig

Subject: RE: Revisions needed to LRBa1752/1

Hi Craig:

Looking at AA 1 to AB 484, I don't think that it could be chalienged as being a private or local

bill. The amendment simply changes a general definition of project costs under the TIF

statutes. The fact that it currently may apply to only one project would not make it subject to
challenge as a possible violation of art. IV section 18 of the state constitution because its
language and applicability is general. AB 723 is different as it clearly names the village of Biron in
the text.

So my question is, would you still like AA 1 to AB 484 removed from a1752? Thanks, Craig.

Marc

From: Summerfield, Craig

Sent: Friday, February 14, 2014 10:24 AM
To: Shovers, Marc

Cc: Probst, Nick

Subject: Revisions needed to LRBa1752/1

Marc,

Thanks for your prompt assistance on the attached amendment. We ultimately worked with Rep. Stroebel to delay
the Exec to Tuesday of next week. ,5 bc) ’b\
- N

Thanks for the note as well. Would you please redraft the amendment with the language for the Biron TID (AB 723)
and the Madison TID (AA1 to AB 484) removed? If possible, it would be great to get this back by the end of the day.

\_,
Please contact me with any questions. 0\ \\ 5

Best,




Craig Summerfield

- Policy Advisor
Office of Speaker Robin Vos
217 West, State Capitol
Phone: (608) 266-3387
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ASSEMBLY AMENDMENT ,
TO SENATE BILL 338

1 At the locations indicated, amend the bill as follows:

1. Page 1, line 3: after “districts” insert%{ﬂpﬂqjﬁmwmw@eﬁ
MMWMreating special provisions for a city or village to create a tax

4 incremental district in recently annexed territory, the property tax exemption for

5 biogas or synthetic gas energy systems and property subject to a tax incremental

7
8 incremental district to share tax increments with an environmental remediation tax
9 incremental district in the same city or village”.\/

10 2. Page 3, line 9: after that line, after the material inserted by senate

amendment 2 and senate amendment 3, insert:

@WW/WA@
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e e o A;PM —
105 (2) (f) 2. b. The cost of constructinpror expanding a

cility, except

<SECTION 5m.66:
66.1105 (6) (e) 1. f. Notwathstanding subd. 1. b. and subject tgsubd™1. a. and
d., the planning commission of the villag of Birea1fy amend, under sub. (4) (h), the
project plan of Tax Incremental D1Strict Number 2 in the villagete<allocate positive

tax increments.gefierated by that district to Tax Incremental District Number 3 in

the Villae.
(/';SECTION 5s. 66.1105 (6) (f) 1. (intro.) of the statutes is amended to read:

66.1105 (6) (f) 1. (intro.) Not later than the date on which a tax incremental

district terminates under sub. (7) (am), a planning commission may amend under

sub. (4) (h) the project plan of a tax incremental district to allocate positive tax

increments generated by that tax incremental district to another tax incremental

district created by that planning commission or to an environmental remediation tax
incremental district created under s. 66.1106 by the same governing body if all of the
following conditions are met:

SECTION 5u. 66.1105 (6) (f) 2. d. of the statutes is created to read:

66.1105 (6) (f) 2. d. The recipient district is an environmental remediation tax
incremental district created under s. 66.1106. |

SECTION 6m. 66.1105 (19) of the statutes is created to read:

66.1105 (19) CREATION OF A DISTRICT IN RECENTLY ANNEXED TOWN TERRITORY. (a)
Authorization. If, within 90 days of annexing town territory, a city holds a hearing

under sub. (4) (a) on the proposed creation of a tax incremental district that is to be
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located in that former town territory, the city may create a tax incremental district
under this section subject to the limitations and conditions in this subsection.

(b) Limitations and conditions. 1. Nothwithstanding sub. (7), a district created
under this subsection must terminate upon the earlier of 7 years after the district’s
creation or when the city has received aggregate tax increments with respect to the
district in an amount equal to the aggregate of all project costs under the project plan
and any amendments to the project plan for the district.

2. A district created under this subsection may not allocate positive tax
increments to another district as described in sub. (6) (e) or (f).

3. The 12 percent limit described in sub. (4) (gm) 4. c. does not apply to a district
‘created under this subsection until 2016.

4. Notwithstanding the limit on expenditures described in sub. (6) (am) 1., a
district created under this subsection may make expenditures until October 1, 2016.

SECTION 7m. 66.1106 (1) (i) of the statutes is amended to read:

66.1106 (1) (i) “Period of certification” means a period of not more than 23 years
beginning after the department certifies the environmental remediation tax
incremental base under sub. (4), a period before all eligible costs have been paid, or
a period before all eligible costs or project costs of a recipient district designated
under sub. (2) (c) have been paid, whichever occurs first.

SECTION 7p. 66.1106 (2) (¢) of the statutes is amended to read:

66.1106 (2) (¢) Notwithstanding par. (a) or (b), or sub. (7) (d) 1. or (11) (a), if the
governing body of a political subdivision determines that all eligible costs of an
environmental remediation tax incremental district that it created will be paid
before the date specified in sub. (11) (b), the governing body of that political

subdivision may adopt a resolution requesting that the department allocate positive
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environmental remediation tax increments generated by that donor environmental
remediation tax incremental district to pay the eligible costs of another
environmental remediation tax incremental district created by that governing body
or to pay project costs, as defined in s. 66.1105 (2) (f), of a tax incremental district

created under s. 66.1105 an ated i verlyi ing jurisdictions a

that satisfies one of the requirements under s. 66.1105 (6) (f) 2. A resolution under
this paragraph must be adopted before the expiration of the period of certification.

SECTION 7s. 66.1106 (7) (e) (intro.) of the statutes is amended to read:

66.1106 (7) (e) (intro.) Notwithstanding par. (d), if the governing body of a
political subdivision adopts a resolution described in sub. (2) (¢), it shall provide a
copy of the resolution to the department. The department shall authorize a positive
environmental remediation tax increment generated by a donor district, as described
in sub. (2) (¢), to the political subdivision that incurred eligible costs to remediate

environmental pollution in another district within that political subdivision or that

incurred project costs, as defined in s. 66.1105 (2) (f), for a tax incremental district

within that politi ivision that crea der s. 66.1 at satisfie
one of the requirements under s. 66.1105 (6) (f) 2., as described in sub. (2) (¢), until

the earlier of the following oceurs:

SECTION 7u. 66.1106 (7) (e) 1. of the statutes is amended to read:

66.1106 (7) (e) 1. The political subdivision has received aggregate
environmental remediation tax increments with respect to the recipient district in

an amount equal to the aggregate of all of the eligible costs or project costs for that

distriet.

SECTION Tw. 66.1106 (7) (e) 2. of the statutes is amended to read:
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66.1106 (7) (e) 2. The donor district terminates under sub. (11) (b) or 66.1105
.

SECTION 8m. 70.111 (18) of the statutes, as affected by 2013 Wisconsin Act 20,
is amended to read:

70.111 (18) ENERGY SYSTEMS. Biogas or synthetic gas energy systems, solar
energy systems, and wind energy systems. In this subsection, “biogas or synthetic
gas energy system” means equipment which directly converts biomass, as defined
under section 45K (¢) (3) of the Internal Revenue Code, as interpreted by the Internal
Revenue Service, into biogas or synthetic gas, equipment which generates electricity,
heat, or compressed natural gas exclusively from biogas or synthetic gas, equipment
which is used exclusively for the direct transfer or storage of biomass, biogas, or
synthetic gas, and any structure used exclusively to shelter or operate such
equipment, or the portion of any structure used in part to shelter or operate such
equipment that is allocable to such use, if all such equipment, and any such
structure, is located at the same site, and includes manure, substrate, and other
feedstock collection and delivery systems, pumping and processing equipment,
gasifiers and digester tanks, biogas and synthetic gas cleaning and compression
equipment, fiber separation and drying equipment, and heat recovery equipment,
but does not include equipment or components that are present as part of a
conventional energy system. In this subsection, “synthetic gas” is a gas that qualifies
as a renewable resource under s. 196.378 (1) (h) 1. h. In this subsection, “solar energy
system” means equipment which directly converts and then transfers or stores solar
energy into usable forms of thermal or electrical energy, but does not include
equipment or components that would be present as part of a conventional energy

system or a system that operates without mechanical means. In this subsection,
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“wind energy system” means equipment which converts and then transfers or stores
energy from the wind into usable forms of energy, but does not include equipment or
components that would be present as part of a conventional energy system. The
exemption under this subsection for bi or synthetic gas energy system., not
apply to property subject to a tax incremental financing agreement that was in effect
) nu 201 not uenti ified, a or nd

SEcCTION 9m. Initial applicability.

(1) The treatment of section 70.111 (18) of the statutes first applies to the
property tax assessments as of January 1, 2014.”.

(END)
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ASSEMBLY AMENDMENT,
TO SENATE BILL 338

At the locations indicated, amend the bill as follows:

1. Page 1, line 3: after “districts” insert “, creating special provisions for a city
or village to create a tax incremental district in recently annexed territory, the
property tax exemption for biogas or synthetic gas energy systems and property
subject to a tax incremental financing agreement, and authorizing a tax incremental
district to share tax increments with an environmental remediation tax incremental

district in the same city or village”.

2. Page 3, line 9: after that line, after the material inserted by senate
amendment 2 and senate amendment 3, insert:

“SECTION 5s. 66.1105 (6) (f) 1. (intro.) of the statutes is amended to read:

66.1105 (6) (f) 1. (intro.) Not later than the date on which a tax incremental
district terminates under sub. (7) (am), a planning commission may amend under

sub. (4) (h) the project plan of a tax incremental district to allocate positive tax
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increments generated by that tax incremental district to another tax incremental
district created by that planning commission or to an environmental remediation tax
incremental district cre under s. 66.11 e e governin, if all of the
following conditions are met:

SECTION 5u. 66.1105 (6) (f) 2. d. of the statutes is created to read:

66.1105 (6) (f) 2. d. The recipient district is an environmental remediation tax
incremental district created under s. 66.1106.

SECTION 6m. 66.1105 (19) of the statutes is created to read:

66.1105 (19) CREATION OF A DISTRICT IN RECENTLY ANNEXED TOWN TERRITORY. (a)
Authortzation. If, within 90 days of annexing town territory, a city holds a hearing
under sub. (4) (a) on the proposed creation of a tax incremental district that is to be
located in that former town territory, the city may create a tax incremental district
under this section subject to the limitations and conditions in this subsection.

(b) Limitations and conditions. 1. Nothwithstanding sub. (7), a district created
under this subsection must terminate upon the earlier of 7 years after the district’s
creation or when the city has received aggregate tax increments with respect to the
district in an amount equal to the aggregate of all project costs under the project plan
and any amendments to the project plan for the district.

2. A district created under this subsection may not allocate positive tax
increments to another district as described in sub. (6) (e) or ().

3. The 12 percent limit described in sub. (4) (gm) 4. c. does not apply to a district
created under this subsection until 2016.

4. Notwithstanding the limit on expenditures described in sub. (6) (am) 1., a
district created under this subsection may make expenditures until October 1, 2016.

SECTION Tm. 66.1106 (1) (i) of the statutes is amended to read:
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66.1106 (1) (1) “Period of certification” means a period of not more than 23 years
beginning after the department certifies the environmental remediation tax
incremental base under sub. (4), a period before all eligible costs have been paid, or
a period before all eligible costs or project costs of a recipient district designated
under sub. (2) (¢) have been paid, whichever occurs first.

SECTION 7p. 66.1106 (2) (c) of the statutes is amended to read:

66.1106 (2) (¢) Notwithstanding par. (a) or (b), or sub. (7) (d) 1. or (11) (a), if the
governing body of a political subdivision determines that all eligible costs of an
environmental remediation tax incremental district that it created will be paid
before the date specified in sub. (11) (b), the governing body of that political
subdivision may adopt a resolution requesting that the department allocate positive
environmental remediation tax increments generated by that donor environmental
remediation tax incremental district to pay the eligible costs of another
environmental remediation tax incremental district created by that governing body
or to oject costs, as defined in s. 66.1105 (2 of a tax incremental distric
creat rs. 66.11 C in the same overlying taxing jurisdictio d

that satisfies one of the requirements under s. 66.1105 (6) (f) 2. A resolution under

this paragraph must be adopted before the expiration of the period of certification.
SECTION 7s. 66.1106 (7) (e) (intro.) of the statutes is amended to read:
66.1106 (7) (e) (intro.) Notwithstanding par. (d), if the governing body of a
political subdivisiqn adopts a resolution described in sub. (2) (¢), it shall provide a
copy of the resolution to the department. The department shall authorize a positive
environmental remediation tax increment generated by a donor district, as described
in sub. (2) (¢), to the political subdivision that incurred eligible costs to remediate

environmental pollution in another district within that political subdivision or that
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incurred project costs, as defined in s. 66.1105 (2 fo incremental district
within th liti ivision that was cre er s. 66.110 d that satisfies

one of the requirements under s. 66.1105 (6) (f) 2., as described in sub. (2) (c), until

the earlier of the following occurs:

SECTION 7u. 66.1106 (7) (e) 1. of the statutes is amended to read:

66.1106 (7) (e) 1. The political subdivision has received aggregate
environmental-remediation tax increments with respect to the recipient district in

an amount equal to the aggregate of all of the eligible costs or project costs for that

district.
SECTION Tw. 66.1106 (7) (e) 2. of the statutes is amended to read:

66.1106 (7) (e) 2. The donor district terminates under sub. (11) (b) or 66.1105

SECTION 8m. 70.111 (18) of the statutes, as affected by 2013 Wisconsin Act 20,
1s amended to read:

70.111 (18) ENERGY SYSTEMS. Biogas or synthetic gas energy systems, solar
energy systems, and wind energy systems. In this subsection, “biogas or synthetic
gas energy system” means equipment which directly converts biomass, as defined
under section 45K (c) (3) of the Internal Revenue Code, as interpreted by the Internal
Revenue Service, into biogas or synthetic gas, equipment which generates electricity,
heat, or compressed natural gas exclusively from biogas or synthetic gas, equipment
which is used exclusively for the direct transfer or storage of biomass, biogas, or
synthetic gas, and any structure used exclusively to shelter or operate such
equipment, or the portion of any structure used in part to shelter or operate such
equipment that is allocable to such use, if all such equipment, and any such

structure, is located at the same site, and includes manure, substrate, and other
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feedstock collection and delivery systems, pumping and processing equipment,
gasifiers and digester tanks, biogas and synthetic gas cleaning and compression
equipment, fiber separation and drying equipment, and heat recovery equipment,
but does not include equipment or components that are present as part of a
conventional energy system. In this subsection, “synthetic gas” is a gas that qualifies
as a renewable resource under s. 196.378 (1) (h) 1. h. In this subsection, “solar energy
system” means equipment which directly cénverts and then transfers or stores solar
energy into usable forms of thermal or electrical energy, but does not include
equipment or components that would be present as part of a conventional energy

system or a system that operates without mechanical means. In this subsection,

energy from the wind into usable forms of energy, but does not include equipment o

3

“wind energy system” means equipment which converts and then transfers or stores /—\
v

»
Y=

components that would be present as part of a conventional energy system. @

exemption under this subsection for biogas or synthetic gas energy systems does not

agreement that was in effect

on Janu 1, 2014, and not subsequentl odified, amended, or extended.

SECTION 9m. Initial applicability.
(1) The treatment of section 70.111 (18) of the statutes first applies to the
property tax assessments as of January 1, 2014.”.

(END)
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ASSEMBLY AMENDMENT,
TO ASSEMBLY BILL 709

At the locations indicated, amend the bill as follows:

1. Page 2, line 22: delete “The” and substitute “5;;1 ;k;; ;; incr;m;;ﬁ%l :

district terminates, th%”
2. Page 2, line 24: delete lines 24 and 25 and substitute “4pply to prope
xistence on January 1, 2014, and located in a tax incremental financing district in

effect on January 1, 2014Y.

(END)




